SUPPORT / RESISTANCE TRADING (OR AT LEAST A “MAP” OF THE MARKET) … A LESSON IN SIMPLICITY FROM THE FUNKY MONKEY
Lots of pay-for-service gigs out there provide charts with levels that are potential support and resistance.  Often it’s not just based upon price swings on one or multiple time frames supposedly.  You’ll  often hear that they incorporate Fibs and Fib clusters, the various calculated Daily Pivots (floor, woodie, demark etc.), moving averages, trendlines … and even Elliot Wave stuff as well as other things to nail down the old “clustering” of what folks may be trading or looking at from many strategeries.  The idea behind it all is that it’s a potential place where everyone is looking at for a stopping or resting point/price/zone.  And they’ll charge you a Ben Franklin or two for a month or few for their “service.”
It’s a solid and valuable service if you’re a retarded mental dwarf with twisted DNA and other congenital mental deficits preventing you from grasping a clue as a newbie wondering WTF’s going on.  But ya ain’t gotta pay for it if ya know how to do it yourself … which ain’t rocket science folks.  Here’s an example of a service using a 5-minute chart, initially showing CYAN horizontal lines based on PRICE SWING HIGHS and LOWS:
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Awfully pretty, clear and clean, right? You can see why/where the cyan lines are drawn in with just a few seconds of observation.  You could’ve drawn ‘em  yourself most likely.  Now let’s look at the next chart, same chart, with the mystical Volume Profile (and/or mystical Market Profile) high volume nodes and low volume nodes drawn in with RED LINES.
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Okay … notice a lot of overlap?  One reason is because swing high/lows in price are often the same or near Lower Volume Profile “nodes/areas.”  Now get ready for a few more lines … lotta pretty colors.  Let’s hit the many Pivot Calculations (Floor, Woodie, DeMark etc.) additions to the same chart:
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Oh yeah, HOLY SHIT!  But this is simply another step in finding the CLUSTER/CONFLUENCE across multiple S/R types of indicators and across multiple time frames.  This 5min chart which started with the basic price swing S/R lines/levels will eventually be honed into the super-powerful specific areas of the fewer key and primary S/R levels where you won’t have to blind yourself with a gagillion multi-colored horizontal lines.  But, before we get there, let’s also hop into Fibonnaci-rama-ville on multiple time frames, including retracements, extensions etc. etc. etc. … and here’s what we’ve got at this point … put your 3-D sunglasses on:
[image: image4.jpg]



Holy &$#@ Batman … forgot to mention that there’s Elliot Wave LINES also added into this chart.  Kinda NUTS!  Stay with me on this since we’re near the end of this tale … and it pretty much has a SURPRISE ENDING!  Look at the chart again and all the lines.  Now, purveyors (sellers for a hefty fee) of the final product of this Galactically Powerful, high intensity past/future statistical trading mega performance stratergy thingy … whale killer of a TOOL algo-rhythmed to you is THIS:
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THIS IS THE HOLY GRAIL OF SUPPORT / RESISTANCE TRADING WITH POWERFUL MINDS, POWERFUL COMPUTER COMPUTATION, STATISTICAL ANALYSIS AND SOLAR POWERED TESTING … ARRIVING AT THE FINAL PRICE LEVELS FOR YOU … AT A VERY HEFTY PRICE. 
Before you go APE@&*$ and sign your life away on it … let’s do something kind of … well … kind of basic.  Let’s compare the initial chart of CYAN lines on price swings with the FINAL VERSION of really cool cosmically derived levels in RED.  Here’s the first chart and final chart … SIDE BY SIDE:
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Okay, I’ve drawn a line in YELLOW (though it looks white on the left chart and semi-yellow on the right chart … but you’ll see each one extending ACROSS THROUGH BOTH CHARTS.  Going from top to bottom of the charts, the FIRST THREE are the SAME super-power-cool S/R price levels/zones …  and the fourth one (next one down)is pretty damn close to the same price.  The fifth one down is the SAME.  Then there’s a “sixth” line on the left chart that’s not included in the right chart … BUT, the next price level down is the same … and finally the last (bottom) line is … wait for it … wait for it … THE SAME FOR BOTH CHARTS TOO!
THE LESSON IS SIMPLE:

AIN’T NO MAGIC HERE FOLKS … AND AIN’T NO REASON TO PAY A SEMI-FORTUNE FOR WHAT YOU CAN DO BY SIMPLY DRAWING IN (VISUALLY) THE PRICE SWING HIGHS/LOWS ETC.    Just look at a multi-day 30 minute or hourly chart for price swings … and then drill down to a 5 minute chart.  Then look at the Daily chart as well going back days, weeks etc. and find where there’s price swings of highs/lows that “make sense” … just as in the 5 minute chart in the above example.  And viola! You’ve got your PASR … price action SUPPORT / RESISTANCE price levels which should be considered ZONES, give or take a few ticks (or sometimes a point above and below) where you find the BEST FIT for where you draw your line!!  Ya got your very own S/R SERVICE for the price of a free movie ticket.  And here’s another aspect:  The PROCESS of you drawing in your own price lines puts you more in touch with the market’s history and price action.  It’s not as antiseptic as getting a pay-per-view service spitting out pretty zones on a chart or divulging “magic” numbers.
Happy S/R trading trails to all!
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